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lndependent Auditor 's Report

To the Vi l lage Board
Vi l lage of  N4inden Ci ty
Sanilac Cou nty, l\41 48456

We have audi ted the accompanyrng genera l  purpose f rnancra l  s tatements of  the governmenta l  act iv i t ies,  the busrness-
type act iv i t ies,  each malor  fund,  and the aggregate remain lng fund in format  on of  the Vr l lage of  l \4 inden C ty  as of  and for
the yeaf ended February 29. 2008. which collectively comprise the basic financial statements of the Village of IVlinden
C ty 's  rnanagement  Our responsib i l i ty  s  to  express an opin ion on these f inancra l  s tatements based on our  audt t .

We conducted our  audi t  n  accordance wi th audi t ing s tandards genera l ly  accepted in  the Uni ted States of  Amer ica and the
standards appl icable to  f  nancia l  audi ts  conta ined in  Government  Audi t ing Standards ssued by the Comptro l ler  General
of  the Uni ted States Those standards requrre that  we p lan and per form the audi t  to  obta in reasonable assurance about
whether  the f inancla l  s tatements are f ree of  mater ia l  misstatement  An aud t  inc ludes examining,  on a test  basls .
ev dence suppor t ing the amounts and d isc osures rn the f inancia l  s tatements An audi t  a lso inc ludes assesstng the
account tng pr incrp les used and the s igni f lcant  est imates made by management ,  as wel l  as evaluat ing the overa l l  f inancia l
s tatement  presentat  on.  We bel ieve that  our  audi t  provtdes a reasonable basts for  our  opin ion.

In our  optn ion the f inancia l  s tatements referred to above present  fa i r ly ,  in  a l l  mater  a l  respects,  the respect ive f lnancia l
posi t ion of  the governmenta l  act  vr t ies,  the bus ness- type act  vr t ies,  each major  fund,  and the aggregate rematn ing fund
informat ion of  the Vi l lage of  Minden Ci ty  as of  February 29,  2008,  and the respect ive changes in  f inancta l  post t ion and
cash f lows where appl icab e of  those act iv i t ies and funds and the budgetary compar ison for  the genera l  fund for  the year
ended n conformi ty  wi th account ing pr inc ip es genera l ly  accepted ln  the Uni ted States of  Amer ica

The n ' lanagement  s  d iscussion arrd analys is  and budgetary compar ison in format ion are not  a requi red par t  o f  the bastc
f  nanc a l  s tatements but  are supplementary in format ion requi red by accountrng pr inoples genera l ly  accepted in  the Uni ted
States of  Arner  ca We have appl ied cer ta in l imi ted procedures.  which consis ted pr  nc ipal ly  of  rnqui r ies of  management
regardtng the methods of  measurement  and presentat ion of  the requi red supplementary in format ion However we d id not
audi t  the in format ion and express no opin ion on i t .

In accordance wtlh Gavernment Auditing Standards we have also issued our report dated August 26 2008 on our
considerat ion of  the Vi l lage of  Minden Ci ty  s  in terna contro l  over  f inancia l  repor t ing and on our  tests  of  i ts  compl iance wi th
certatn pfovisions of laws regulations. contracts and grant agreements and other matters The purpose of that report is to
descr ibe the scope of  our  test ing of  in ternal  contro l  over  f inancia l  repor t ing and compl iance and the resul ts  of  that  iest ing.
and not  to  provtde an opin ion on the in ternal  contro l  over  f inancia l  repor t ing or  on compl iance That  repor t  rs  an in tegra l
part of an audlt performed in accordance wtth Government ALtditing Standards and should be considered rn assessing the
resul ts  of  our  a udi t

Our audi t  was conducted for  the purpose of  forming an opin ion on the f inancla l  s tatements that  co l lect lve ly  compr ise the
Vi l lage of  l \4 inden Ci ty  s  basic  f  nancra l  s tatements The accompanying combrned and tndlv idual  f tnancia l  s tatements.  as
ident i f  ed in  the table of  contents,  are presented for  purposes of  addr t ional  analys s  and are not  a requi red par t  o f  the basic
f lnancla l  s tatements The accompany ng requi red supplementa and other  supplementa l  in format ion,  as ldent i f ied ln  the
table of  contents s  not  a requrred par t  o f  the basrc f inancla l  s tatements The combrned and ind iv idual  f inancia l
s tatements have been subJected to the audi t ing procedures appl ied in  the audi t  o f  the basic  f inanc a l  s taternents and,  in
our  opinron,  are fa i r ly  s tated in  a l l  mater  a l  respects rn re lat ion to the basic  f  nancia l  s tatements as a whole.

| \,-r.,..L.-,1. - ilrqr'1'-- ) r r .

JOnnson & Scnutze F,  u
August  26,  2008

9b9-354-87 07
FAX 989-754-b7 08
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VILLAGE OF MINDEN CITY

MANAGEMENT'S DISCUSSION AND ANALYSIS

FOR THE FISCAL YEAR ENDED FEBRUARY 29, 2OO8

The management of the Village o{ Minden City offers this narrative overview and analysis of the financial activities of
the Village for the fiscal year ended February 29, 2008, for the benefit of the readers of these flnancial statements.
I t  is intended to assist  the reader in focusing on signi f icant f inancial  issues and to provide an overview of the
Village's financial activily. We encourage readers to consider the information presented here in conjunction with the
f inancial  statements as a whole,  which can be found in this report .

FINANCIAL HIGHLIGHTS

Government-Wide

The assets of the Village exceeded its liabilities at the close of this fiscal year by $1,904.776 (shown as /Vel Assels),
representing a decrease of $1 5,510 over the previous fiscal year.

Fund Level Financial  Highl ights

As of February 29, 2008. the governmental funds of the Village of l\4inden City reported combined ending fund
balances of $152,770, of  which the ent i re amount is unreserved.

The unreserved fund balance of the Vi l lage's General  Fund decreased this year to $54,543.

Long-Term Debt

The Vi l lage of Minden City 's total  debt Increased by $53,250 dur ing the f iscal  year to $748,294.

OVERVIEW OF THE FINANCIAL STATEMENTS

This annual report  consists of  four parts;  (1) Management 's Discussion and Analysrs (MD&A), (2) the basic f inancial
statements,  (3) required suppiemental  informat ion, and (4) other supplemental  informat ion. The basic f inancial
statements include two different kinds of statements that present different views of the Village.

GOVERNMENT.WIDE FINANCIAL STATEMENTS

This report includes government-wide statements as required by GASB Statement No.34. The government-wide
financial staternenfs are designed to provide a broad overview of the Village s financial position. The Statement of
Net Assets and the Statement of Activities are two financial statements that report information about the Village as a
whole, and provide measurements of long{erm trends. They are presented using a method of accounting that is
samalar to a private-sector business

The Statement of NeiAssets presents information on all of the Village's assets and liabilities, the difference between
the two being reported as the Net Assets of the Village. Over time, increases or decreases in net assets can serve
as a useful indicator of whether the financial position oJ the Village is jmproving or deteriorating. An increase in net
assets would indicate an improvement in f inancial  condit ion. On the other hand, a consistent decrease over t ime in
net assets may indicate a decl ine in the f inancial  heal th of  an organizat ion.

The Slatement of Activities gives the information on the revenues and expenses causing the underlying change in
the government's net assets during the most recent fiscal year. All changes in net assets are reported as soon as
the change occurs, regardless of the timing of related cash flows.

Both of these statements distinguish functions of the Village that are principally supported by property taxes and
intergovernmental revenues (governmental activities) from other functions that are intended to recover all or most of



VILLAGE OF MINDEN CITY

MANAGEMENT'S DISCUSSION AND ANALYSIS

FOR THE FISCAL YEAR ENDED FEBRUARY 29, 2OO8

their  costs through user fees and charges (business-type act iv i t ies).  Governmental  act iv i t ies of  the Vi l lage include
general government, public safety. major and local streets. public works, culture and recreation. Business{ype
activities of the Village include water and sewer utility services

FUNO FINANCIAL STATEMENTS

Tradit ional  users of  governmental  f inancial  statements wi l l  f lnd the Fund Financial  Statement presentat ion more
famil iar .  The focus has shi f ted, however,  to Major Funds. rather than the previous focus on fund types. The Vi l lage s
major Governmental  Funds include the General  Fund, Major Street Fund, Local  Street Fund, Fire Fund and Bui ld ing
& Equipment Capital  lmprovement Fund. The major Propr ietary Funds include Enterpr ise Funds of the Water Fund
and Sewer Fund. and the lnternal  Services Funds of the Fireman's Sinkino Fund & Publ ic lmorovement Fund.

A fund is a grouping of related accounts that is used to maintain control over resources that have been segregated
for speciflc activities or objectives. Each fund is operated similarly to a completely separate entity. with its own set of
balancing accounts. The Village of l\.4inden City uses fund accounting to ensure compliance with finance-related
legal requirements. There are three basic types of funds: governmental funds, proprietary funds, and flduciary funds

Governmental  Funds
l\,4ost of the Village's basic services are lncluded in governmental funds. Governmental funds account for essentially
the same functions as governmental activities in the government-wide financial statements. However. unlike the
governmenfwide financial statements, governmental fund fnancial statements focus on near-term inflows and
outflows of spendable resources, as well as on balances of spendable resources available at the end of the fiscal
year. This is known as the modified accrual basis of accounting. Under this reporting system, capital rtems, debt
payments and certain other items are treated differently than on the governmenfwide statements. These items are
recorded in the governmental fund statements on the Statement of Revenues, Expenditures and Changes in Fund
Balance as an expenditure. No depreciation is recorded on capital items. The balance sheel for governmental funds
does not include any capi tal  i tems or long-term debt.  Governmental  funds for the Vi l lage include the General  Fund
as well as the special revenue, capital project, and permanent funds.

Proprietary Funds
Services for which the Village charges customers a fee are generally reported in proprietary funds. Proprietary
funds, like governmenfwide statements, provide both long{erm and short{erm financial information. There are two
types of proprretary funds:

. Enterprise funds are used to report business-like activities of the Village. These activities intend to recover
the full cost of the services through the fees charged to the customers. The Village has two enterprise funds,
which are the Water Fund and Sewer Fund.

. Internal Service funds are the second type of proprietary funds. These funds provide services to other
departments within the Village. This fund allows the Village to allocate costs of centralized services such as
the Vi l lage's vehicles and equipment.  The Vi l lage has one internal  service fund.

NOTES TO THE FINANCIAL STATEMENTS

The notes to the basic financial statements provide additional information that is essential to a complete
understanding of the information provided in both the government-wide and the fund flnancial statements.
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OTHER INFORMATION

In addit ion to the basic f inancial  statements and accompanying notes, th is report  further presents Required
Supplementary Informat ion that explains and supports the anformation presented in the f inancial  statements.

GOVERNMENT.WIDE FINANCIAL ANALYSIS

The Statement of Net Assets is the first statement in the Government-Wide Financial Statements section of this
document.  This statement is useful  for providing an indicator of  the Vi l lage s f lnancial  posi t ion over t ime. The Net
Assets of  the Vi l lage are $1.904.776 at February 29, 2008, meaning that the Vi l lage's assets were greater than i ts
l iabi l i t ies by this amount.  As noted ear l ier .  net assets may serve over t ime as a useful  indicator of  a government 's
f inancial  posi t ion.

The most significant portion of the Village s Net Assets is the investment in capital assets (e.9. land, buildings.
equipment,  infrastructure, and others) less any related debt that is outstandrng that the Vi l lage used to acquire or
construct the asset. The Village has $486,817 in unrestricted Net Assets. These assets represent resources that are
avai lable for appropr iat ion, but are l imited by Vi l lage pol ic ies regarding their  use.

GOVERNMENTAL ACTIVITIES

Property taxes and sewer and water fees make up most of the revenue for all governmental activities of the Village
of l\4inden Citv.

Property taxes are a signiflcant portion of the revenue for all governmental activities of the Village. The Village's
operat ing Mi l lage in 2007 was 13.00131 3 mi l ls.  The taxable value of  the Vi l lage from the 2007 tax rol l  was
$3,699, 770 and the State Equal ized value was $5,249,067.

State shared revenue is collected by the State of lvlichigan and distributed to local governments by formula
allocation of portions of the State sales tax. In 2007, the amount of state shared revenue received by the Village
stayed relatrvely the same.

The Village's governmental activities largest expenses came from General Government Activities. The Village spent
$61,615 in FY 200712008 on General Government . Public Works represented the next largest expense at $53,713
of total expenses.

BUSINESS-TYPE ACTIVITIES

The Village's business-type activities accounted for a decrease ol $29,744 in the Village's Net Assets.

The business-type activities of the Village include the Water Fund and Sewer Fund which provide water and sewer
utility services to Village residents as well as commercial customers.



VILLAGE OF MINDEN CITY

MANAGEMENT'S DISCUSSION AND ANALYSIS

FOR THE FISCAL YEAR ENDED FEBRUARY 29, 2OO8

FINANCIAL ANALYSIS OF GOVERNMENT'S FUND

Governmental Activities
At the completion of the Village's fiscal year ended February 2S. 2008. rts governmental funds reported fund
balances of $ 152,770. There is no reserved and designated fund balance.

General  Fund -  The General  Fund is the main operat ing fund of the Vi l lage. The General  Fund decreased
its fund balance in this f iscal  year by $5,081, br inging the balance to $54,543. Property tax revenues in the
General  Fund increased $6,298 in 2008. State shared revenue decreased bv $665 from the amount
received in the previous flscal year.

Major Street Fund -  The fund balance of the Major Street Fund ended the year at  $40.600. This was an
increase ot $1,854 trom the previous year.

Local  Street Fund -  The Local Street Fund decreased i ts fund balance In this f iscal  year by $18,730,
br inging the balance to $37,075.

Propr ietary Funds
The Village's proprietary funds provide virtually the same information as the government-wide statements; however.
more detail mav be found in the fund financial statements.

Water Fund - The Water Fund ended this fiscal year with $202.507 in retained earnings The retained
earnings of  thas fund increased by $21,200 in 2008. This fund remains in sound f iscal  condit ion moving
forward.

Sewer Fund -  The Sewer Fund ended this f iscal  year with $197,650 in retained earnings. Charges for
services yielded an overall increase in operating revenues of $9,021. The net assets of lhis fund increased
by $1,771 in 2008. This fund remains in sound f lscal  condit ion moving forward

CAPITAL ASSETS

The Village's investmenl in capital assets for the governmental and business{ype activities as of February 29, 2008,
amounted to $2,041,973 (net of  accumulated depreciat ion).  Capital  assets of  the Vi l lage include any i tems
purchased that cost in excess of $1,000 and have an expected useful life of over two years. The Village has
invested in a broad range of capital assets. Additional information regarding the Village's capital assets can be
found in the Notes to Financial Statements.

CONTACTING THE VILLAGE'S FINANCE DEPARTMENT

This financial report is designed to provide the wide variety of users of this document with a general overview of the
Village's finances and demonstrate the Village's accountability for the money entrusted to lt. lf you have any
questions regarding this report or need additional financial information. please direct your requests to the Village of
[/inden City; 1590 [ilain Street; Minden City, lv'll 48456, or call us at 989-864-3000.



VILLAGE OF MINDEN CITY
Sani lac County, Michigan

GOVERNMENT-WIDE STATEMENT OF NET ASSETS
February 29, 2008

Primary Government

Governmental Business-type
Activities Activities Total

ASSETS:

CURRENT ASSETS.
Cash and Investments
Accounts Receivable
Consiructron In Prog ress
Prepaid Insurance

Total Current Assets

PROPERTY AND EQUIPI \ ,1ENT
PronFdv  a . . l  Fa t  t nmFn t

Less Accumulated Oepreciation

Net Prooerty and Equ pment

TOTAL ASSETS

LIABILITIES AND NET ASSETS:

LIABILITIES:

CURRENT LIABILITIES
Accrued Payroll and Taxes
Current Portron of Bonds and Notes Payable
Accrued lnteresI

Total Current Liabilrties

LONG-TERM LIABILITIES
Eonds and Notes Payable

Total Long-Term Liabilitres

Tota l  L iabi l i t ies

NET ASSETS:

Invested in Caprtal Assets Net of Related Debt
Restr cted
Unrestricted
Depreciation Transferred frorn Operahons
Contr ibut ions in  Aid

Total Net Assets

TOTAL LIABILITIES AND NET ASSETS

3 .300 22 ,994 26 ,294

722 000 722.400

1 2 1  , 7 2 9
1 1  3 3 0

357 ,67 4
29.365
62 627

5 , 8 8  2

47 9 .403
40 695

28.37 422 492

1 5 5  5 5 1 455.548 61 1 .099

1 . 0 6 9 , 0 2 9
(823,1 73)

245 856

2 491 486
(69s,369)

3  5 6 0  5 1 5
1 t  a 1 Q  < n a \

2.041,973

$ 2 653,070

1.756 117

401 406 2,251.665

3,300 269
1 5 . 0 0 0

3.569
1 5  0 0 0

7 .725

722 400 722,000

7 48,2943,300 7 44,994

24 5,856

152,250
86 .419

334,567
(444 316)

245,856
86  419

486 ,817
(444,316)

530,000 530,000

398, 106 1 . 5 0 6 , 6 7 0 1.904,776

$  4 0 1 , 4 0 6  $

The accompany ng notes are an rntegral part of these frnancral statements

2 261 .665 $ 2 653,070



VILLAGE OF MINDEN CITY
Sani lac County, Michigan

GOVERNMENT-WIDE STATEMENT OF ACTIVITIES
For the year ended February 29. 2008

Governmental Actavities

Program Revenues

Program
Expenses

Charges for
Serv ices

Operating
Grants

Net  (Expense)
Revenue and

Changes in  Net
Assets

FUNCTIONS/PROGRAMS

Governmental Activrties
General Government
Public Safety
Pub[c Works
Sanl tat ion
Water Operations
Roads
Sewer Operatrons
Interest  on Bonds and Notes
Unallocated Depreciation
l\4iscellaneous

Total Governmental Activities

General Revenues:
Property Taxes General
State Revenue Sharing
Investment  Earn ings
Other

Total General Revenues

Change in Net Assets

Net Assets, Beginning of Year

Net Assets, End of Year

$  2 9 , 9 8 1
32,253
38,736
1 6 , 0 4 5
43.69 5
62,992
1 5 , 8 5 8
3 1 , 0 5 7
3 0 , 8 1 8
44,211

s  (29  981  )
(8 ,205 )

(38,736 )
(332 )

37,8 7 3
(23 884)
40,90'1
(31 ,0s7 )
(30 ,81  8  )
\44,211)

$  (128  4s0 )

24 Q48

1 5 . 7  1 3
8 1 . 5 6 8
3 9 , 1  0 8
56 759

345.646 217 196

4 3 , 1  0 3
4 0 . 7 1 7
1 2  2 6 7
1  6 . 8 5  3

1 1 2 , 9 4 0

( 1  5 . 5 1  0  )

920,286

1904,776

The accompanyrng notes are an rnlegral part of these frnanc al statements



VILLAGE OF MINDEN CITY
Sani lac County, Michigan

COMBINED BALANCE SHEET
ALL FUND TYPES AND ACCOUNT GROUPS

Februarv 29 2008

GOVERNMENTAL FUND
TYPES

PROPRIETARY FUNO
TYPES

General
Specia l
Revenue

Total
Internal  (Memorandum

Enterprise Service Only)
Assets

Cash
Investments
Sewer, Water and Rubbish Recervables
Taxes Receivable
Prepaid lnsurance
f :^n. t r ,  r . t ,^^ rn Pr^^rac<

Due f rom Other  Fund
Bu id ing and Equipment  -  net
Restricted Assets - Cash

Total Assets

Liabilities and Fund Equitv

L iabi l i t ies:

Current Liabilities
Salanes and Fr inges Payable
Revenue Bonds Payaole
Accrued Interest

Long-Term Liabilities
Revenue Bonds Payable
Notes Payable
Deferred Revenue

Tota l  l iab i l i t ies

Fund Equi ty :
Conkibuted Capital Federal
Depr Transferred from Operations
Retained Earnings U nreserved
Retained Earnings Reserved
Fund Equity U nreserved

Total Fund Equity

Total Liabilities and Fund Equity

$ 57,843 $ 98,227 $2,165,922 $ 85 743

4.137
28.299

?  o?7

7,393
1 3 . 5 5 8

5'19

$ 42,664
46,629

8 , 9  3 4

6 3 . 0 1 7  $
122 495
29 365

46 508
39,2 35 236,658

33,302
7,3 93

28.374
62 627

5 1 9
1 7 9 6 , 1 1 7

8 6 . 4 1 9

5,882
62.627

1 ,796 117
86,41 9

2 447 735

3 300 $ 269
15  000

507,000
215 ,000

-s
15 ,000

507,000
? 1 6  n n n

3 300

5d \a:l

744 994

- 1 530 000
-  i509 229)
-  3 1 3 , 8 1 5  8 5 , 7 4 3
- 86.342

qR 227

98 ,227 1 .420 ,928 85 7 43

7 48.294

1530 ,000
(509,229)
?oo  5qc

86,342
1 5 2 . 7 7 0

659.441

$ 57,843 $ 98,227 $2,165.922 S 85,743

The accornpany ng notes are an Integral pad of these frnancral stalements

2,407,735



VILLAGE OF MINDEN CITY
Sani lac County, Michigan

COMB]NED BALANCE SHEET
PROPRIETARY FUND TYPES

February 29,2008

ENTERPRISE FUNDS INTERNAL SERVICE FUNDS

Sewer F i reman's Publ ic
Operat ing Sink ing lmprovement Total

Assets

Current Assets
Cash in Bank
lnvestments
Bi l Ing Receivabie
Accounts Recervable
Construction n Progress
Reskicted Assets - Cash
Prepard Insurance

Total C urrent Assets

Property and Equipment
Lagoons and Collection Systems
Mains and Hydranls
Equrpment
Less: Accumulated Depreciation and
Amortization

Total Property and Equipment

Tolal Assets

Liabilities and Fu nd Equity

Liabi l i t ies:

Current Liabi l i t ies
Current Bonds and Notes Payable
Other Payables
Accrued Interest

Long-Term Liabilities
Revenue Bonds Payable
Notes Payable
Deferred Revenue

Total liabilities

Fund Equity:
Contributed Capital Federal
Depr Transferred from Operatrons
Retained Earnings

Total Fund Equity

Total Liabilities and Fund Equity

222 ,000 522 ,994

Water

$ 43,039
10.272
14 .492

62,627

3.445

1 3 3 , 8 7 5

5 1 4 ,  1  3 1

(1 60,564)

, rt, ,^

44,143
26.57 6

2 .36  5
12.659

109 .525
161  730
29,365

$  1 9 , 9 7 8
I  t z  z z J

14.873

8 6 , 4 1 9
2,437

235,930

1 , 7 3 5  9 1 3
222,521

18.922

(534 805)

1,442,551

$  1 , 6 7 8 , 4 8 1 $  7 0 7 1 9  $

62.627
8 6 , 4 1 9

5,8 82

455,548

1  7 3 5 , 9 1 3
736 652

1 8  9 2 2

(695,369)

1 , 7 9 6 , 1 1 7

70.7 ' , tq 15 024

15.024

$ 7,000 $ 8,000
269

7 ,725

507.000
215,000

130,000
(67,066)
202,507

265.441

$ 487 ,441

$  15  000
269

507,000
21 5,000

1,400,000
(442,163)
1 9 7 , 6 5 0

1 ,1 55,487

$ 1 ,678,481

7 n  7 1 4

744,994

1 ,530 ,000
(444,316)
485,900

1 ,506,671

15,024

7 0 . 7 1 9 1 5.024

$  7 0 . 7 1 9  $  1 5 , 0 2 4  $ 2 , 2 5 1 , 6 6 5

The accompanying notes are an Integral part of these f lnancia statements

1 0



VILLAGE OF MINDEN CITY
Sani lac County, Michigan

COI\4BINED STATEMENT OF REVENUES. EXPENDITURES AND CHANGES
IN FUND EQUITY - ALL GOVERNMENT FUND TYPES

For the year ended February 29, 2008

Governmental  Fund Types

General

Total
(Memorandum

Specia l  Revenue Only)Reven ues:

Propedy Taxes
State Sources and County Sources
lntergovern menta l
ndr u<rgv vurrguuur rs

lnterest
lvlrscellaneous Revenue

Total Revenues

Expenditures:

General Government
P! blic safety
Pu bl ic works

Total Expenditures

Excess (deficiency) of Revenues over Expenditures

Other Financing Sources (Uses)

Operating Transfers In
Operat ng Transfers Out

Total Other Financing Sources (Uses)

Excess of Revenues and Other Sources
Over (Under) Expenditures and Other Uses

Fund Equity,  March 1

Fund Eq u ity, February 29

40,0 85
2 6 , 1 8 3
1 8 , 2 8 5
'1 5,71 3
't 
,37 4

8  0 1 4
48 646

595
1 ,049

48,099
7 4.829
1 8 , 2 8 5
15.713

1 ,969
4 . 1 0 1 5 . 1  5 0

105 741 58,304 164.045

60,7 99
?  ? ? o

54.7 81
2 8  9 1 4
62 992

60 799
'\2 ) E.'\

1 1 7 . 7 7 3

1 1 8 , 9 1 9 91 906 210.825

( 1  3 , 1  7 8 ) (3 3,602 ) (46.780)

8,097 13.617 2 1  7 1 4

8,097 1 3 6 1 7

( 5 . 0 8 1  )  ( 1 9  9 8 5  r

2 1  , 7 1 4

(25,066)

59.624

54,543

The accompanying notes are an integral parl  of these fnafcia statements

1 1 8 , 2 1 2

s 98,2?7

177 836

$ 1 52,769

1 1



VILLAGE OF MINDEN CITY
Sani lac County, Michigan

STATEMENT OF REVENUE EXPENSE AND CHANGE IN RETAINED
EARNINGS - BUDGET AND ACTUAL

PROPRIETARY FUND TYPE
For the year ended February 29, 2008

Sewer Operating Fu nd

Or ig inal
Budoet  F inal  Budoet Actual

Var iance
Favorable

(Unfavorable)Operating Revenues

Sewer Fees
Hook Up Fees
Other Incorne

Total Operating Revenues

Operating Expenses

Unemployment  Tax Expense
Offlce Su pplies
Pr int rng & Publ rsh ing
Utilities Expense
Professronal Fees
F ^ l r n m a n t  t r v n o n e a

PVC Su pplies Expense
Administrative & Recording Wages
Water Test ng - Laboratory
Labor Rermbursement Expense
Equrpment Reimbursement
Insurance Liabi l i ty
Repair & lvlaintenance
Taxes-Payroll
Miscel laneous
Depreciation and Amortization

Total Operating Expenses

Operating Income (Loss)

Other Income (Expensesl

Interest Revenue
Interest Expense - Bonds
Transfer In

Total Other Income (Expenses)

Net Income (Loss) From Operations

Add back depreciation on assets acquired

Increase (Oecreasel in Retained Earnings

Retained Earnings Beginning of Year

Retained Earnings End of Year

115,240

(69,030 )

3 650
(31 000)
17  100

( 1 7  1 6 3 )  ( 1 0  2 5 0  )

$ (79,280)

capital

The accornpanyrng notes are an Integra padofthesefinancal statements

$ 41 070

100

41.070
5.000

100

5 1 , 8 0 2
4,957

10  732
(43)

(100 )

41 .170

400

2 000
1 ,500
1 ,200

1 .575
100

3 500

1 ,200
1 ,800

2 ,000
68.500

83 775

(42,605)

3,500
(31 ,000 )
10 ,337

4 6 , 1 7 0 56 759 10 589

400
1 .000

100
1 ,900
1700

8.500

1 ,B50
6.000
1500
3 500
5 800

200
5 ,00  0

6  8 ,50  0

800
783

1 ,794
1 4 7 5
1 A 5 n

13.012
I ,204

553
5.537
1 324

5,722
103

3,596

400
200

1 0 6
225

(4 512)
1 5 5 0

463
176

(2 708)
78
97

1 404
64,823 3.677

'1  08,880 6 .32  0

152.121)

/?1  n67\

4.269

/ 6 7 \
\ v ,  /

/ o 1 \

2  1 7 7

6,446

17 .009

q  / 6 0  7 A R \
--i---l::i-:::l

*,,i*I*

(8,073)

(60 ,194 )

61  ,965

1  ,771

1 95.87 9

12

197.650



VILLAGE OF MINDEN CITY
Sani lac County, Michigan

STATEI/ENT OF REVENUE EXPENSE AND CHANGE IN RETAINED
EARNINGS . BUDGET AND ACTUAL

PROPRIETARY FUND TYPE
ended Februarv 29. 2008

Water Fund

Operating Revenues

Water Fees
lvliscellaneous I ncome

Total Operating Revenues

Operating Expenses

Legal & Professional
O n p r r t r n ^  c l ^ n l r o c

Annual Water Fees
lvlileage Expense
Administration and Recordkeeping
Contract Services
Insurance & Bonds
Insurance Workman's Comp
Uti l i t ies
Repairs and Maintenance
Unemployment Tax Expense
Miscel laneous Expense
Bond Interest
Depreciation Expense

Total Operating Expenses

Operating Income (Loss)

Other Income (Expenses)

lnterest Income
Transfer Out
Transfer ln

Total Other Income (Expenses)

Net Income (Loss)

Original
Budget

s 45,388
2 ,000

47,388

8 1 , 5 6 8  $  2 3 , 5 6 8

Variance
Favo ra ble

(Unfavorable)

( 1 4  5 0 0 )

Final  Budqet Actual

58,000
1 4 . 5 0 0

72.500 8 1 568 9,068

5,000
3.386

200
275

3,800
2 ,000

1 3,826
600

2,000
32,500

500
1 ,500

6,200

50,000
4,250

650
275

3,800
500

18 ,626
600

3,000
33.700

500
6,000
6,000
6,200

47 557
1 ,079

124
273

2.582
500

15,571
408
296

14 ,306
500

2187
21

/d qqA\
-__________.\_t r:

2.443
3 . 1 7 1

526
2

1 ,218

192
2 70A

1 9  3 9 4

3 ,813
A  O 7 0

1 1 . 1 9 8

71  ,7  87

(24,399 )

250

30,202

30,452

134.101 5 3.69 5 80.406

( 6 1 , 6 0 1 )

100

22,000

27,873

379
(1 0 000)

(71 ,338 )

129
(10 ,000 )
(22,000)

$ 6,053

22,100

$  (39 ,501 )

( 9 , 6 2 1 )  ( 3 1  8 7 1 )

18.252 $ (103,209)

2,948

21 ,200

Add back depr on assets acquired with contributed capital

Increase (Decrease) in Retained Earnings

Retained Earnings Beginning of Year

Retained Earnings End of Year

3071 8 1

The accompanying notes are an integral part of these f inancial statements.

1 3

202.507



VILLAGE OF MINDEN CITY
Sani lac County, Michigan

STATENiIENT OF REVENUE EXPENSE AND CHANGE IN RETAINED
EARNINGS - BUDGET AND ACTUAL

PROPRIETARY FUND TYPE
For the year ended February 29, 2008

INTERNAL SERVICE FUNDS

Fireman's Sink ing Fund Publ ic  lmDrovement  Fu nd

Revenues

Current Property Tax Income

Total Revenues

Expenditures

Total Expenditures

Income (Loss) Before Transfers

Other Financing Sources (Uses)

lnterest lncome
. )nor2r in^ Trrnc{ora ln

Operating Transfers Out

Total Other Financing Sources (Uses)

Net  Income (Loss)

Retained Earnings Beginning of Year

Reta ined Earn ingg End of  Year

Budqet

s  17  , 741

17.741

Actual

s 24 048

24.048

variance
Favorable

(Unfavorable) Budqet

variance
Favorable

(Unfavorable)Actual

6,307

1 5 0

6.224
( 1  9 , 8 4 1  )

(13,467)

$ 4,27 4

6 ,307

1  . 142
16,224)
6.224

1  142

60

(8 0e7)

(8 037)

638

(8,097 )

(7 459)

(7,4 59)

22.483

$ '15,024

(578)

11,723 $ 7,449 $(8,037)

1 7 , 7 4 1 24 048

1 .292

(1  3 .61  7  )

(12.325)

(578)

A9 OOA

q  7 n  7 1 0

The accompa.rylng notes afe an inlegral part of these f inanc al slatements

1 4



VILLAGE OF MINDEN CITY
Sani lac County, Michigan

RECONCILIATION OF FUND EQUITY OF GOVERNMENT FUNDS
TO NET ASSETS OF GOVERNMENT ACTIVITIES

ended Februarv 29.2008

FUND EQUITY TOTAL GOVERNMENIAL FUNDS

Amounts reported for governmenta activities in the statement of
activrtres are different because

Capital assets used in governmental activit es are not frnancial resources
expendtlures in the year incurred and are not reported in the funds

Property and Equipment
Less Accumulated Depreciation

Accrued Interest on debt and notes payable are not recorded in governmental
funds unt i l  i t  is  paid

Other

NET ASSETS OF GOVERNMENTAL ACTIVITIES

The accompanying notes are an integra part ofthese f inancial staternents

1 , 6 5 9 , 4 4 0

1,069,029
(823.17 4)

/ 5 1 q \

1.904.776



VILLAGE OF MINDEN CITY
Sani lac County, Michigan

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND EOUITY OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

For the vear ended Februarv 29, 2008

NET CHANGE IN FUND EQUITY. TOTAL GOVERNMENTAL FUNDS

Amounts reported for governmental activitres In the statement of
activitres are different because

Governmental funds report caprtal outlays as expenditures in the year incurred
and deprecation rs recorded for assets in the statement of actrvibes

Depreciation Expense
Capital Outlay

Accrued Interest on long-term debt is recorded in the statement of activities
when incurred and it is not recorded in governmental funds untrl it is paid

Accrued Interest End of Year
Accrued In lerest  Beg'nrrng of  Year
Other

Proceeds and repayments of pnncipal on long-term debt are revenues and
expenditures In the governmental funds, but not in the statement of activities

Principal Repayment
Interest  Paid on Nctes and Bonds
Proceeds from new Debt

CHANGE IN NET ASSETS OF GOVERNMENTAL ACTIVITIES

The accompanying noles are an integra part ofthese f inancial statements.

2 . 1 6 9

(25 426)
124 835

(1 0,652 )
8.573

146,776
(39,784)

(222,000)

c  / t q  q l n \



VILLAGE OF MINDEN CITY
Sani lac County, Michigan

COMBINED STATEMENT OF CASH FLOW
PROPRIETARY FUND TYPES

For the year ended February 29, 2008

Cash Flows from Operating Activities

Operating Income (Loss)

Adrustments to Reconcile Operating Income to
Net Cash Provided by Operating Activities

Depreciation

(lncrease) Decrease in Assets
Prepard Insurance
Accounts Receivable

Increase (Decrease) in Liabilities
Other payables
Deferred Revenue

Total Adiustments

Net Cash Provided by Operating Activities

Cash Flows from Capital and
Related Financing Activities

Loan Proceeds
Principal Payment on Bond/Notes
Interest Paid on Bonds/Notes
Construction Costs or Equipment
Transfer from Other Funds
Transfer to Other Funds

Total Other Financing Sources (Uses)

Cash Flows from Investing Activities

Interest earned on cash

Net Increase (Oecrease) in Cash

Cash at Beginning of  Year

Cash at End of Year

Sewer Fireman's
Operat ing Sink ing

$ (52,121)  S 24,048

Total
Publ ic  (Memorandum

lmprovement  Only)

5  7 7 9

76,021

4.495
5 , 1 3 1

7 ,994
(25,769 )

Water

$ 33,852

'1  1  ,198

4 q'\7

(10,278)

2.457

36,309

64,823

,  oAc

1 5  4 0 9

7 ,994
(25,769)

6 5 , 4 1 5

13,294

67.872

24,048 7  3 . 6 5 1

215 ,000
(131 ,475)

(9,054)
(62,627)

(1 0,000)

(4,1 56)

(7,000 )
(31 ,057 )

'17,009

(21,048)

|  4 1  6 ' 1 7 \

1 1 ' , l  4 1 7 \

-  215 ,000
- (144,475t
-  ( 40 .111 )
- (62,627)
-  17 ,009

(8  097 r  (31 .714  !

(8,097) 1 4 6  q l A l

638 8.284379

32,532

20,779

5,975

(1 779\

220,399

I  to )

1 1  7 ) 1 (7 ,459)

22 483

3  5 ,01  7

322,657

$  53 .311  $  218 .620  $  70 ,719  $  15 ,024  $

The accompanyLng noles are an integral parl  of these f inanc al statements

1 7

357.674



VILLAGE OF MINDEN CITY
SANILAC COUNTY, MICHIGAN
Notes to Financial Statements

February 29, 2008

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting pol icies of the Local Governmental Unit conform to accounting principles general ly accepted in
the United States of America (GAAP) as applicable to governmental units. The fol lowing is a summary of the
signif icant accounting pol icies used by the Local Governmental Unit.

A. Reporting Entity

The Local Governmental Unit is governed by an elected counci l  (Board). The Vil lage of Minden City, Michigan,
is a general law vi l lage incorporated under the General Vi l lage Act of 1895. As required by general ly accepted
accounting principles, these f inancial statements present al l  act ivi t ies of the Vi l lage. The Vil lage of Minden City
has no component units.

B. Government-Wide and Fund Financial Statements

GASB Statement No. 34 establishes standards for external financial reporting for stale and local governments
and requires that resources be classified for accounting and reporting purposes into the following three net
asset categories:

lnvested in Caplfal assefs, net of related debl consists of capital assets, net of accumulated depreciation and
reduced by outstanding balances for bonds, notes, and other debt that are attr ibuted to the acquisit ion,
construction, or improvement of those assets.

Restricted net assels result when constraints placed on net asset use are either externally imposed by
creditors, grantors, and conlr ibutors, or imposed by law through consti tut ional provisions or enabling
legislation.

Unrestricted net assels consist of net assets which do not meet the definition of the two preceding categories.

The government-wide f inancial statements ( i .e.,  the statement of net assets and the statement of changes in
net assets) report information on all of the non fiduciary aclivities of the primary government and its component
units. For the most part, the effect of interfund activity has been removed from these statements.
Governmental actrvities, normally supported by taxes and intergovernmental revenues, are reported separately
from business-type activities which rely to a significant extent on fees and charges for support.

The statement of activities demonstrates the degree to which the direct expenses of a given function or
segment is offset by program revenues. Direct expenses are those that are clearly identifiable with a specific
function or segment Program revenues include: (1) charges to customers or appl icants who purchase, use,
or directly benefit from goods, services, or privileges provided by a given function or segment, and (2) grants
and contributions that are restricted to meeting the operations or capital requirements of a particular function or
segment. Taxes and other items not properly included among program revenues are reported instead as
general revenue.



VILLAGE OF MINDEN CITY
SANILAC COUNTY, MICHIGAN
Notes to Financial Statements

February 29,2008

Separate f inancial  statements are provided for governmental  funds and propr ietary funds. Major indiv idual
governmenlal  funds and major indiv idual  enterpnse funds are reported as separate columns in the fund
f inancia I  statements.

Governmental  Funds
Governmental  funds are those funds through which most governmental  funct ions typical ly are f inanced. The
acquisi t ion, use and balances of the government 's expendable f inancial  resources and the related current
l iabi l i t ies are accounted for through governmental  funds.
The Government reports the fol lowing major fund.
The general  fund is the Government 's pr imary operat ing fund. l t  accounts for al l  f inancial  resources of  the
Government, except those required to be accounted for in another fund.

Other Non-Major Funds
The special revenue funds account for revenue sources thal are legally restricted to expenditures for specific
purposes (not including expendable trusts or major capi tal  projects.)  The Government accounts for i ts major
and local  street act iv i t ies in the special  revenue funds.

C. Measurement Focus, Basis of  Account ing, and Financial  Statement Presentat ion

The government-wide ftnancial statements are reported using the economic resources measurement focus and
the accrual basis of accounting, as are the proprietary fund and fiduciary fund financial statements. Revenue
ts recorded when earned and expenses are recorded when a liability is incurred, regardless of the timing of
related cash flows Property taxes are recognized as revenue in the year for which they are levied. Grants
and simi lar i tems are recognized as revenue as soon as al l  e l ig ibi l i ty requirements imposed by the provider
have been met.

As a general rule, the effect of interfund activity has been eliminated from the district-wide financial statements.

Among reported as program revenue include: (1) charges to customers or appl icants for goods. services, or
pr iv i leges provided; (2) operat ing grants and contr ibut ions: and (3) capi tal  grants and contr ibut ions. Internal ly
dedicated resources are reported as general revenue rather than as program revenue. Likewise, general
revenue includes all taxes and unrestricted State aid.

Governmental fund financial statements are reported using the current financral resources measurement focus
and the modified accrual basis of accounting. Revenue is recognized as soon as it is both measurable and
available. Revenue is considered to be available if it is collected within the current period or soon enough
thereafter to pay liabilities of the current period. For this purpose, the government considers revenues to be
avai lable i f  they are col lected within 60 days of  the end of the current f iscal  per iod. Expenditures general ly are
recorded when a l iabi l i ty is incurred, as under accrual  account ing. However,  debt service expenditures, as wel l
as expenditures related to compensated absences and claims and judgments,  are recorded only when
payment is due.

'19



VILLAGE OF MINDEN CITY
SANILAC COUNTY. MICHIGAN
Notes to Financial Statements

February 29, 2008

Property taxes, intergovernmental grants, and interest associated with the current f lscal period are al l
considered to be susceptible to accrual and so have been recognized as revenue of the current fiscal period
All  other revenue i tems are considered to be avai lable only when cash is received by the government.

The Vil lage of Minden City reports the fol lowing major governmental funds:

The General Fund is the govern ment s primary operating fund. l t  accounts for al l  f inancial resources ofthe
general government, except those required to be accounted for in another fund.

The Maior Street Fund is used to account for the financial activity of the streets designated by the State of
Michigan as major thoroughfares.

The Local Street Fund rcceives all local street money paid to the Village by the State, accounts for all
construction, maintenance, traffic services, and snow and ice control on all streets classified as local

The Vil lage of Minden City reports the fol lowing major proprietary funds.

The Water Fund and the Sewer Fund record financial activity of the water system which provides water to
customers and the operations of the Vi l lage's sanitary sewer system.

Addit ional ly, the Vi l lage of Minden City reports the fol lowing fund types.

lnternal Service Funds account for operations that provide services to other departments or agencies of the
government, or to other governments, on a cost reimbursement Dasts.

Private-sector standards of accounting issued prior to December 1, 1989, are general ly fol lowed in the
government-wide and proprietary fund financial statements to the extent that those standards do not conflict
with the standards of the Governmental Accounting Standards Board. The government has elected not to
follow private-sector standards issued after November 30, 1989 for its business-tvpe activities.

Proprietary funds distinguish operating revenue and expenses from non operating items. Operating revenue
and expenses generally result from providing services in connection with the proprietary fund's principal
ongoing operations. The principal operating revenue of our proprietary funds related to charges to customers
for sales and services. The water and sewer fund also recognizes the portion of tap fees intended to recover
current cost (e.9., labor and materials to book up new customers) as operating revenue. The portion intended
to recover the cost of the infrastructure is recognized as non operating revenue. Operating expenses for
proprietary funds include the cost of sales and services, administrative expenses. and depreciation on capital
assets. All revenue and expenses not meeting this definition are reported as non operaling revenue and
expenses.

When both restricted and unrestricted resources are available for use, it is the Village's policy to use the
restricted resources first, then unreslricted resources as thev are needed.



VILLAGE OF MINDEN CITY
SANILAC COUNTY, MICHIGAN
Notes to Financial  Statements

February 29, 2008

D. Assets,  Liabi l i t ies and Equity

Bank Deposi ts and Investments
The government s cash and cash equivalents are considered to be cash on hand, demand deposi ts and short-
term investments with or ig inal  matur i t ies of  three months or less from the date of  acquisi t ion.

Investments -  The Vi l lage's investment pol icy is in compl iance with state law and author izes the Vi l lage to
invest in passbook savings accounts,  negot iable and nonnegot iable cert i f icates of  deposi ts,  repurchase
agreements backed by the United States government or federal agency obligations, United States Treasury
bi l ls and bonds, bankers acceptances, federal  agency instruments,  money market funds and commercial
paper. Investments in commercial paper must be rated in one of the two highest rating categories by Standard
and Poor's or Moody's and are limited to fifty percent of a funds portfolio in accordance with state statutes.

Investments are stated at  fa ir  value which is determined using selected basrs.  Securi t ies traded on a nalronal
exchange are valued at the last reported sales price. Managed funds not listed on an established markel are
reported at fair value as determined by the respective fund managers based on quoted prices of underlying
securi t ies.

As a general rule, the effect of interfund activity has been elaminated from the government-wrde financial
statements. Exceptions to this general rule are payments-in-lieu of taxes and other charges between the
government 's water and sewer funct ion and var ious other funct ions of  the government.  El iminat ion of  these
charges would distort the direct costs and program revenues reported for the various functions involved
Amounts reported as program revenues include: 1) charges to customers or appl icants who purchase, use, or
direct ly benef i t  f rom goods, services, or pr iv i leges provided, 2) operat ing grants and contr ibut ions, and 3)
capi tal  grants and contr ibut ions, including special  assessments.  Internal ly dedicated resources are reported as
general revenues rather than as program revenues. Likewise, general revenues include all taxes.

Receivables and Payables
ln general, outstanding balances between funds are reported as "due to/from other funds." Activtty between
funds that is representative of lending/borrowing arrangements outstanding at the end of the fiscal year is
referred to as "advances to/from other funds." Any residual balances outstanding between the governmental
act iv i t ies and the business{ype act iv i t ies are reported in the governmenfwide f inancial  statements as " internal

balances."

All trade and property tax receivables are shown as net of allowance for uncollectible amounts. Property taxes
are levied on each December '1 "r on the taxable valuation of property as of the preceding December 31 'r.

Taxes are considered delinquent on March '1'1 of the following year, at which time penalties and interest are
assessed.

Inventories and Prepaid ltems
Inventories are recorded as exoenditures when purchased.

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as prepaid
i tems in both oovernment-wide and fund f inancral  statements.
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VILLAGE OF MINDEN CITY
SANILAC COUNTY, MICHIGAN
Notes to Financial Statements

February 29,2008

Restricted Assets
The revenue bonds of the enterprise funds reouire amounts to be set aside for construction. debt service
principal and interest, operations and maintenance, and a bond reserve. These amounts have been classif ied
as restr icted assets. as well  as amounts on deposit at the Vi l lage being held for the construction or debt
service of the Local Unit of Government's water and sewer lines.

Capital Assets
Capital assets, which include property, plant, equipment, and infrastructure assets (e g roads, bridges,
sidewalks, and similar i tems), are reported in the governmental column In the government-wide f inancial
statements. Capital assets are defined by the government as assets with an init ial  individual cost of more than
$1,000 and an estimated useful life in excess of two years. Such assets are recorded at historical cost if
purchased or estimated historical cost, if constructed. Donated capital assets are recorded at estimated fair
market value at the date of donation.

The costs of normal maintenance and repairs that do not add to the value of the asset or material ly extend
asset l ives are not capital ized.

lnterest incurred during the construction of capital assets of business{ype actavit ies is included as part of the
capital ized value of the assets constructed.

Property, plant and equipment is depreciated using the straight- l ine method over i ts 'est imated useful l i fe.

NOTE 2 - COMPENSATED ABSENCES (SICK AND VACATION LEAVE}

It is the government's pol icy to permit employees to accumulate earned but unused sick and vacation pay
benefi ts. There is no l iabi l i ty for unpaid accumulated sick leave since the government does not have a pol icy
to pay any amounts when employees separate from service. All vacation pay is accrued when incurred in the
government-wide, proprietary and fiduciary fund financial statements. A liability for these amounts is reported
in governmental funds only for employee terminations as of year-end.

NOTE 3 . LONG-TERM OBLIGATIONS

In the government-wide financial statements and the proprretary funds types in the fund financial statements,
long{erm debt and other long{erm obligations are reported as liabilities in the applicable governmental
activities, business{ype activities, or proprietary fund type statement of net assets. Bond premiums and
dascounts, as well as issuance costs, are deferred and amortized over the life of the bonds using the effective
interest melhod. Bonds payable are reported net of the applicable bond premium or discount. Bond issuance
costs are reported as deferred charges and amortized over the term of the related debt.

In the fund f inancial statements, governmental fund types recognize bond premiums and discounts, as well  as
bond issuance costs during the current period. The face amount of debt issued is reported as other financing
sources. Premiums received on debt issuances are reported as other financing sources while discounts are
reported as other financing uses. lssuance costs are reported as debt service expenditures.



VILLAGE OF MINDEN CITY
SANILAC COUNTY. MICHIGAN
Notes to Financial Statements

February 29, 2008

NOTE 4 .  FUND EQUITY

In the fund f inancial statements, governmental funds report reservations of fund balance for amounts that are
not available for appropriation or are legally restricted by outside parties for use of a specific Purpose
Designations of fund balance represent tentat ive management plans that are subject to change.

NOTE 5 - COMPARATIVE DATA/RECLASSIFICATIONS

Comparative total data for the prior year has not been presented in the fund f inancial slatements.

NOTE 6 - STEWARDSHIP. COMPLIANCE, AND ACCOUNTABILITY

Budgetary Information
. Prior to March '1 ,  the Vi l lage Clerk submits to the Vi l lage Counci l  a proposed operating budget for al l

governmental funds for the f iscal year. The operating budget includes proposed expenditures and the
means of f inancing them.

. The Vil lage Counci l  holds a publ ic hearing and adopts a resolut ion approving the budgets

. All transfers of budget amounts between functions within the General Fund and any revisions that alter
the total expendrtures of any fund must be approved by the Vi l lage Counci l .  General Fund expenditures
may not legal ly exceed budgeted appropriat ions at the total fund level.

.  Formal budgetary integration is employed as a management control device during the year for al l
governmental fund types.

. Budgets for the General and Special Revenue Funds are adopted on a basis consistent with general ly

accepted accounting principles (GAAP). Al l  appropriat ions lapse at year end. Budgeted amounts are as
original ly adopted or as amended by the Vi l lage Counci l  from t ime to t ime throughout the year.

.  EncumbTance accounting is not employed in governmental funds.

Excess of Expenditures over Appropriat ions in Budgeted Funds
During the year, the Vi l lage incurred expenditures in certain budgeted funds which were in excess of the
amounts budgeted, as shown in the statements of Actual vs. Budget.

NOTE 7 - DEPOSITS AND INVESTMENTS

Deposits
The Vil lage's cash accounts consist of various interest bearing checking and savings accounts. At year-end,

the carrying amount of the Village's deposits was $247,866 and the bank balance was $244,260 -

lnvestments
State statutes authorize the Vi l lage to invest in obl igatjons of the U.S. Treasury and U.S. agencies, deposit
agreements with federal ly insured f inancial inst i tut ions within the State of Michigan, high grade commercial
paper, repurchased obligations of the U.S. government and U S. agencies, banker's acceptances of U.S.
banks and mutual funds. As of February 29, 2008, the Village investments consisted of certificates of deposit

and Money Market Funds, which the carrying amount and the bank balance was $235,989.



VILLAGE OF MINDEN CITY
SANILAC COUNTY, MICHIGAN
Notes to Financial Statements

February 29, 2008

The total  Vi l lage's cash and investments amounted to $483,855 as of  February 29,2009. $302,3g7 was
covered by Federal Depository Insurance

NOTE 8- PROPRIETARY FUND FIXED ASSETS

Addit ions to the ut i l i ty plant are recorded at cost or,  i f  contr ibuted property,  at  their  est imated fair  value at  the
time of contribution. Repairs and maintenance are recorded as expenses, renewals and betterments are
capital ized. The sale or disposal of  f ixed assets is recorded by removing cost and accumulated depreciat ion
from the accounts and charging the resul t ing gain or loss to Income.

Depreciat ion has been calculated on each class of  depreqable property using the straighl l ine method.
Estimated useful lives are as follows.

Sewer Building and Ltnes 50 years
Buildings 15-30 years
Equipment 10-20 years
Office Equipment 5 years

Following is a summary of fixed assets recorded in the Proprietary Funds as of February 29,2OOB.

Water Sewer
Lagoons and Col lect ion Systems $ $1 ,735,913

Mains and Hydrants 514,131 ZZ2.521
Equrpment  -  jB 922
Less:  Accumulated Depreciat ion (160.564)  (S34,805)
Net Fixed Assets $!g3J6Z $1-442,05.1

NOTE 9 - EMPLOYEE RETIREMENT AND BENEFIT SYSTEMS

The Vil lage of Minden City does nol provide an employee Retirement and Benefi t  System.

NOTE 1O - TRANSFERS

The Water fund transferred $10.000 to the Tax fund.

Public lmprovements Fund transferred $8,097 to the General Fund.

Tax fund transferred $17,009 to the Sewer Fund.

The Fireman's Sinking Fund transferred $1 3,617 to the Fire Fund.
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VILLAGE OF MINDEN CITY
SANILAC COUNTY, MICHIGAN
Notes to Financial  Statements

February 29, 2008

NOTE , I . I  -  CONTINGENT LIABILITIES

Cont ingent Liabi l i ty -  Unemployment Compensat ion Costs

The Vi l lage has elected to be treated as a reimbursing employer for unemployment compensat ion purposes.
Any unemployment benef i ts paid to Vi l lage employees by the Michigan unemployment fund must be
reimbursed by the Vi l lage on a dol lar for dol lar basis.  The cont ingent l iabi l i ty for unemployment benef i ts is not
recognized in the accompanying f inancial  statements.  The expense is recognized at the t ime the Vi l lage
becomes l iable to the State of  Michigan for unemployment benef i ts paid.

NOTE 12 -  CHANGES IN LONG-TERM DEBT - SEWER AND WATER FUNDS

The Vi l lage sewer and water systems encompasses al l  of  the Vi l lage of Minden City.  Financing of  construct ion
was accompl ished through Sewer System Revenue Bonds, and Water Revenue Bonds aulhor ized pursuant to
Act 94 Publ ic Acts of  Michigan, 1933, as amended, issued under approval  of  the Department of  Treasury,
Slate of  Michigan.

The fol lowrng is a summary of  bonds transact ions within the Sewer fund for the year ended February 29, 2008.
Balance Balance
3/1,2007 Add itions Deductions 212912008

System Revenue Bonds $5??.000 $ - $ 2,000 $515,q0Q

Sewer System Revenue Bonds payable as of February 29, 2008 are comprised of the following:

Sewer System Revenue Bonds due in annual pr incipal  instal lments ranging from $6,000 to
$28,000 through November 1,  2039, plus interest at  the rate of  4.5o/o,  payable semi-annual ly
on May 1 and November 1.

The annual requirements to amortize the Sewer System Revenue Bonds outstanding as of February 29,20Oe
including interest of $464. 100 are as follows:

2009  $  30 ,816
2010
2011
?012
2013

Thereafter

30,456
?1  no^

30,690
30,2 86

825.7 56
a_ !79,1!!

Financing for construction of the Arsenic Plant was accomplished through Water System Revenue Bonds and
Water Revenue Bonds authorized pursuant to Act 94, Public Acts of Michigan, 1933, as amended, issued
under approval of the Department of Treasury, State of Michigan.



VILLAGE OF MINDEN CITY
SANILAC COUNTY, MICHIGAN
Notes to Financial Statements

February 29,2008

The fol lowing is a summary of  bonds transact ions within the Water Fund for the year ended February 29, 2008.
Balance Balance
A1l2A07 Add itions Deductions 212912008

System Revenue Bonds $ $ 222.0!! $4p99

The Water Fund Revenue Bonds are comprised of the fol lowing:

Water Fund Revenue Bonds dated November 30, 2007 are due in annual pr incipal
instal lments ranging from $7,000 to $33,000 for 40 years fol lowing complet ion of  the
construct ion project,  p lus interest at  the rate of  4.125%, payable semi-annual ly in June and
December.  At the complet ion of  the draws, the total  amount of  the revenue bonds wi l l  total
$678,000, however,  as noted above, as of  February 29,2008, only $222,000 has been
drawn.

The annual requirements to amort ize the Sewer System Revenue Bonds outstanding as of  February 29,2008
including interest of  $717 ,172 are as fol lows:

Principal Interest
2049 $ 7,000 $ 27,968
2010 7,000 27.678
2011 8,0C0 27,390
2012 8 000 27.060
2013 8 000 26.730

Thereafter 640,000 580 346
$ 67.8,000 s 711-112

NOTE 13 -  RESERVES/DESIGNATIONS ON RETAINED EARNTNGS/FUND EQUITY

Enterpr ise
Retained earnings reserved for debt retirement L_36319

NOTE , I4 -  CONTRIBUTED CAPITAL

Contr ibuted capi tal  current ly exists only in the Enterpr ise Fund. This capi tal  has been used along with other
Village resources to purchase and construct the sewer and water system currently in use within the Village. In
order to more accurately reflect the equity remaining in these contributions, depreciation expense on fixed
assets acquired by grants, entitlements and shared revenues is closed to contributed capital rather than
retained earnings.

NOTE 15 -  OTHER INFORMATION

Risk Management
The Village is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets;
errors and omissions; in jur ies to employees, and natural  disasters.



VILLAGE OF MINDEN CITY
SANILAC COUNTY, MICHIGAN
Notes to Financial  Statements

February 29,2008

The Village participates in two distinct pools of municipalrtres within the State of Michigan for self-insuring
property and casualty and worker 's disabi l i ty compensat ion. The pools are considered publ ic ent i ty r isk pools
The Vi l lage pays annual premiums to each pool for the respect ive insurance coverage. In the event a pool 's
total  c laims and expenses for a pol icy year exceed the total  normal annual premiums for said years,  al l
members of  the speci f ic pool 's pol icy year may be subJect to special  assessment to make up the def ic iency.
Each of the pools maintain reinsurance for c laims an excess of  $500,000 for each occurrence with the overal l
maximum coverage being unl imited. The Vi l lage has not been informed of any special  assessments being
required for the current year or the three pr ior years.

The Vi l lage cont inued to carry commercial  insurance for other r isks of  loss, including employee health and
accident insurance.

Construction Commitments
As of February 29, 2008, The Vi l lage of Minden City has construct ion commitments for the construct ion o{ an
arsenic plant of  approximately $1,145,000, of  which approximately $250 000 has been expended in this f iscal
year and the previous. Of the $250,000 already expended, $134,593 paid of f  an exist ing loan at Eastern
Michigan Bank. The funding is coming part ia l ly f rom the November 30,2007 Revenue bonds and a Rural
Development Grant.  ln addi t ion, the Vi l lage is contr ibut ing $31,196 of the funds required.
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VILLAGE OF MINDEN CITY
Sani lac County, Michigan

BUDGETARY COMPARISON SCHEDULE
GENERAL FUND
r ended Februa

G E N E R A L  F U N D

Revenues

Taxes - Current
State Sources
lntergovernmental
Garbage Collecttons
Other
Interest

Total Revenues

Expenditures

General  Government
Pubirc Works

Total Expenditures

Excess of Revenues over Expenditures

Other Financing Sources (Uses)

Operating Transfers ln
Operating Transfers Out

Original
Budget

$  100
27 ,400
33,600
11 ,500
7 ,100
1 ,200

80.500

F ina l
Budget

$  37 ,100
27 ,000
33.600

I C U U

4 800
1400

1  15 ,400

Var ia nce
Original

Compared to
Final

Inc rease
(Decrease)

$ 37 000

/ ,  ?nn \

34 900

Actual

$  4 0 , 0 8 5
26.183
1 8 , 2 8 5
1  5 . 7 1 3
4 142
1 , 3 7 4

1 Q 5 , 7  4 2

Var iance
Actual

Compared to
Final

Favorable
(Unfavorable)

$  2 , 9 8 5
( 8 1  7 )

( 1 5  3 1 5 )
4  2 1 3
(698)
(26 )

/ o  A 6 A  \

63,085
50.780

1 1 3  8 6 5

05,060
58,480

1 2 3,540

(8 ,140 )

(1 .975 )
(7.700)

(9 67s)

60 799
58,12A

1 1 8 , 9 1 9

( 1 3 , 1 7 7 )

4.261
360

4.621

3 7,000 8,2 00 (2 8.800 ) 8 ,09  7

(5 037)

(103 )

Total Other Financing Sources (Uses) 37,000

Excess of Revenues and Other Sources
Over (Under) Expenditures and Other Uses _L:lE!_

Fund Equity at  Beginning of  year

Fund Equity at End of Year

8,200 (28 800) 8,097 (103)

$ 60 $ (3,575) ( 5 , 0 8 1 )  $  ( 5  1 4 0 )

59,624

s 54,543

The accofipanyrng notes arean integra pad of these f inanc al statemeFts



VILLAGE OF MINDEN CITY
Sani lac County, Michigan

SPECIAL REVENUE FUNDS
COMBINED BALANCE SHEET

Februarv 29, 2008

Assets

Cash in Bank
Investments
Prepaid Insurance

Bui lding and
Equipment

Major Local Capital
Fire Street Street lmDrovement Total

$ 2,035 $ 16,703 $ 19,393 $ 4,533 $ 42,664
-  23.512 17.127 5,990 46.629

7 994 385 555 - 8 934

Tota l  Assets $ 10,029 $ 40,600 $ 37,075 $ 10,523 $ 98.227

Liabi l i t ies and Fund Equi ty

Liabilities

Fund Equi ty

Unreserved 10,029 40,600 37,075 10,523 98.227

Totaf  L iabi l i t ies and Fund Equi ty  $ 10,029 $ 40,600 $ 37,075 $ 10,523 $ 98.227

The accompanying notes are an integral part of these f inancral statements



VILLAGE OF MINDEN CITY
Sani lac County, Michigan

SPECIAL REVENUE FUNDS STATEMENT OF REVENUE, EXPENSES AND
CHANGE IN FUND BALANCE - BUDGET AND ACTUAL

For the vear ended February 29, 2008

Major Street Fund

Revenues

Taxes
State Revenue Sharing
Interest
Road l\ilillage
Miscellaneous

Total Revenues

Expenditures

Administrative & Recording Wages
Insurance
Routine Maintenance
Taxes FICA
Winter Maintenance
Equipment Rental
Labor Reimbursement Expense
Road Signs
Traffic Services
Unemployment Tax

Total Expenditures

Excess of Revenues Over (Under) Expenditures

Other Financing Sources (Uses)

Transfer From Tax

Total  Other Financing Sources (Uses)

Excess of Revenues and Other Financing Sources

Orig inal
Budget  F inal  Budget

Variance
Favorable

(Unfavorable)

$  ( 1 4 2 )
( 1  5 1 9 )
1 .326

(6.700 )
(80)

(7 ,115)

Actual

100

100

7,000
17 ,000

100
6 700

500

15 481
1 426

420

17 ,200 31 ,300 24,185

1300
1 ,300

34,500

1  100
5 500
6,000

250
250
500

1 ,300
1 ,300

1 5,1 00

2,600
4.500
2 ,000

zcv
250
500

204
1 ,273

17.945

1 4
4.249
1 , 6 4 5

1 3 9
72

1  1 0 0
2 7

(2,845 )

2 586
251
355
1 1 1
178
500

50,700

(33,500)

2.834

2,834

27 ,800

3.500

25.537

( 1 , 3 5 2 )

2,263

(4,852)

1372)

(3721

3,200

3,200

3 206

3.206

Over (Under) Expenditures and Other Financing (Uses) $ (30,666) $ 6,700

Fund Equi ty  Beginning of  Year

Fund Equi ty  End of  Year

1 ,854

38,746

$ 40,600

(5.224)

The accompanying notes are an integral part of these f inancral statements.



VILLAGE OF MINDEN CITY
Sani lac County, Michigan

SPECIAL REVENUE FUNDS STATEMENT OF REVENUE, EXPENSES AND
CHANGE IN FUND BALANCE - BUDGET AND ACTUAL

For the year ended February 29, 2008

Local Street Fund

Revenues

Taxes
State Revenue Sharing
lnterest
Miscel laneous lncome

Total Revenues

Expenditures

Administrative
Insurance
Contract Road Building
Routine Maintenance
Winter Maintenance
Equipment Rental
Equipment Reimbursement
Labor Reimbursement
Traffic Services
Road Sign
Unemployment Tax

Total Expenditures

Excess of Revenues Over (Under) Expenditures

Other Financing Sources (Uses)

Transfer from Tax

Total Other Financing Sources (Uses)

Excess of Revenues and Other Financing Sources
Over (Under) Expenditures and Other Financing (Uses)

Fund Equity Beginning of  Year

Fund Equity End of Year

6.27 4

6.245

$  6 , 1 0 9  $  ( 2 4 , 9 7 5 )  ( 1 8 , 7 3 0 ) 6.245

5 5,805

$ 37,075

Original
Budget

$ 2 834
15 ,000

175

Final
Budget

$ 3,250
15 ,000

175
500

Actual

$ 3,206
1' , I  542

1 ,727
400

Variance
Favorable

(Unfavorable)

$ (44)
(1 ,437)
1 .552
( 1 0 0 )

(2e)1 8 , 0 0 9 18,925 1 8 , 8 9 6

50
1 ,500

7,650
300
500

1 .000
250
200
450

50
1 ,500

1 2,500
18 ,  150

800
4,000
2,500
3,500

250
200
450

1 ,103
12 ,010
16 ,565

650
?  ?c?

1 ,766
2,009

141

50
397
490

1 5 8 5
1 5 0
o  t o

734
1 ,491

250
59

450

1 1 , 9 0 0

6,109 (24.975)

37 ,626

(18 ,730 )

The accompanying notes are an integral part of these f inancial statements
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VILLAGE OF MINDEN CITY
Sani lac CountY, Michigan

SPECIAL REVENUE FUNDS STATEMENT OF REVENUE, EXPENSES AND
CHANGE IN FUND BALANCE . BUDGET AND ACTUAL

For lhe vear ended Fe 29,2008

Fire Fund

Orig inal
Budget

$  1 5 0
650

30.000

30,800

Final
Budget

1 5 0

Variance
Favorable

(Unfavorable)

(87 )

ActualRevenues

lnterest
Mrscel laneous
Other governmental entittes

Total Revenues

Expenditures

Grocery Pop & Etc.
Suppl ies
Legal & Professional Fees
Telephone Exp
Uti l i t ies
Equipment Purchases
Repairs
Gas and Otl
Training & [/ed ical
LADOT

Equlpment Usage
U niforms/Badge/Licensing
lnsurance
M iscellaneous
Interest Expense
[,4embership Dues
Equipment Inspect ion

Total Expenditures

Excess of Revenues Over (Under) Expenditures

Other Financing Sources (Uses)
Transfers from Other F unds

Total Other Financing Sources (Uses)

Excess of Revenues and Other Financing Sources
Over (under) Expenditures and Other Financing (Uses)

Fund Equity Beginning of  Year

Fund Equity End of Year

29,775 32,675 2 8 , 9 1 5

o J  b

12 .7  45

12 ,895

250
150

100
800
400
600

1 ,000
700
400
25

150
12 ,800
3,000

1  1 .000
650
650

1 0 , 4 8 8

1 n  q q l

\2 257)

(2.344)

250
150

50
1 ,000

500
750
300
300
25

100
14 ,100

500
11 .000

650
100

1 4 3
1 6 9

7 3
1 , 0 5 7

237
523
783
540
248

140
1 2 . 7 6 4
2 915
I 646

603

107
(1e )

27
(257)
163
77

217
160
152
25
10
36
85

2.354
576
47

3,760

1 , 0 2 5  ( 1 9  7 8 0 ) (18 364)

13 617

1 , 4 1 6

1 3 , 6 1 7

13 617 13.617

$  1 ,025  $  (6 ,163 ) (4.747)  $ 1 .416

14.776

q  1 n  n r o

The accompanying notes are an ntegral part ofthese f inanclal statements



VILLAGE OF MINDEN CITY
Sani lac County, Michigan

SPECIAL REVENUE FUNDS STATEMENT OF REVENUE. EXPENSES AND
CHANGE IN FUND BALANCE . BUDGET AND ACTUAL

For the year ended February 29, 2008

Bui ld ing and Equipment  Capi ta l  Fund

Revenues

Taxes
Interest

Total Revenues

Expenditures

Office Supplies

Total Expenditures

Excess of Revenues Over (Under) Expenditures

Other Financing Sources (Uses)

Transfer to Other Funds

Total Other Financing Sources (Uses)

Excess of Revenues and Other Financing Sources
Over (Under) Expenditures and Other Financing (Uses)

Fund Equity Beginning of  Year

Fund Equity End of Year

Budget Actual

Variance
Favorable

(Unfavorable)

$  1 8 7
( 1 0 )

1  , 4 1 5
2 5

1 ,602
15

o t / 177

1 ,440 1 , 6 1 7 1 7 7

440 1 , 6 1 7 1 7 7

I 906

10,523

The accompanying notes are an integral part ofthese f inancra statements



VILLAGE OF MINDEN CITY
Sanilac County, Michigan

GENERAL FUND
SCHEDULE OF REVENUES BUDGET AND ACTUAL

For the year ended February 29, 2008

General Fund

Revenues

Current Property Tax Income
State Sales Tax
State lncome Tax
I  i .Lnr  I  i .an(p  ln .^ma

Rubbish Collection Fees
Hal l  Rent  Inc A
Deposits Refund
lnterest lncome
lvliscellaneous Income
Equipment Rental Income
Reimbursed Labor
Transfers from other funds
Donations

Total Revenues

Original
Budget Final Budget Actual

Variance
Favorable

(Unfavorable)

1 , 0 0 0

3 7 , 1 0 0
22,000
5,000
1 5 0 0

'11 500
3,000
(e00)

1 , 2 0 0
2,500

'10.600

23,000

3 7 , 1 0 0
22.O00
5,000
1 , 2 0 0

'1 1,500
1 , 0 0 0
(e00)

1 , 4 0 0
2,500

1 0 , 6 0 0
23,000
8,200

$ 40,08s
21,070
5 , 1  1 3

853
15.713

555
(22s\

1 , 3 7 4
1 0 1 5

9,094
o  1 0 1

8,097
1 , 0 0 4

t  o a A

(e30)
1 1 3

(348)
4 ,213

(445)
675
(26)

( 1 , 5 0 6 )
(13 ,809)

( 1 0 3 )
41 , 0 0 0

$ 117,500 $ 123,600 $ 113,839 $ (9,762)

The accompanying noles are an integral parl  of lhese f inanc al statemenls



VILLAGE OF MINDEN CITY
Sani lac County, Michigan

GENERAL FUND
SCHEDULE OF EXPENDITURES BUDGET AND ACTUAL

For the year ended February 29, 2008

General  Fund

Orig inal
Budget Final Budget Actual

Variance
Favorable

(U nfavorable)

$ (88)

(88 )

320
100
100
50
50

325
150
80

100
100
274
150
(22)
25
50
50

1 ,307
1 ,780

45
168
85

(128)
(1 ,159 )

82
1 ,473

114
(767\

10

100

Legislative
Off Sal - Trustees

Total Legislative

General Government
Off Sal President
Off Sal Clerk/Assessor
Oif Sal Treasurer
Election Wage
Election Supplies
fvl ileage
Supplies-Office
Legal & Prof CPA
Legal & Prof Attorney
Legal & Prof Misc
Contr Serv Gate Way
Contr Serv Misc
Pr inVPu b Pr in t ing
PrinVPub Spec Notice
Pr inUPub Legal
Pr inVPub Elect ion
Insurance L iab & WC
lnsurance Par  Plan Renewal
Bon ds
Ut i l  Hal l  Consumers
Util Hall GTE North
Util Gvt Bldg DTE
Ut i l  Gvt  Bldg Consumers
Util Gvt Bldg GTE
Vlg Hal l  N4nt  Suppl ies
Vlg Hal l  Rep/Maint
Taxes Payroll FICA
Taxes Federal Unemp 940
M iscel laneous
Reimbursement  for  suppl ies

Total General Government

3 ,500 3,500 3.588

3 .500 3 500 3,588

3,200
3,500
3,500

50
50

1 ,500
1 ,500
4 ,  100

500
500

11 ,500
' j ,000

700
250
100
50

1 4,000
750

1 ,500
250

1 ,100
500

1 ,000
2,000

10
2,800

100

3 200
3,500
3 500

50
50

1 ,500
1 ,650
4,20Q

150
100

13 ,500
150
700
50
50
50

1 ,550
16 ,000

'150

1 ,500
150

1 ,700

1 ,500
1 ,500

500
2,500

10
1 ,800

100

2,880 $
3,400
3,400

1 .175
1 ,500
4  120

50

I  J , Z Z O

722
2 5

243
14,220

1 0 5
1 ,332

65
1 ,828
1  1 6 q

1 , 4 1 8
2 7

386
3,267

7 ,067

57.560

(CONTINUED ON NEXT PAGE)

The accompany ng notes are an integral pa( of these f inanc al statements.
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VILLAGE OF MINDEN CITY
Sani lac County, Michigan

GENERAL FUND
SCHEDULE OF EXPENDITURES BUDGET AND ACTUAL

For the year ended February 29, 2008

(CONTINUED FROM PREVIOUS PAGE)

General  Fund

Or ig inal
Budget  F inal  Budget Actual

Variance
Favorable

(Unfavorable)

161
50

153
50

100
10

318
103
44

189
10

902
(367)

2,936
298

10

Public Works
Contr Serv Pub Safety
Park l\4 nt Supplies
Park lvlnt Repairs
Park lvlaintenance Nilisc
Prk Maintenance Labor
Contract Services
Util Dte Ball Park
Util Dte Streets
Ut i I  DTE DPW
Util Dte Storage
Uti l  Det.  Ed. Wht Stg Bldg
Rep & Mnt Su ppl ies
Rep & Mnt Gas/Oi l
Repairs & Maint Labor
Rep & l\4 nt Repair
Miscel laneous

Total Public Works

Capital Outlay

Total Capital Outlay

Total Expenditures

3,225
800
700
500
100
10

1 ,000
6.500

150
500

10
5.000
2 ,500

30,000
1 ,800

10

3,500
50

R  ? 6 n

50
100
10

1 ,000

150
500
10

5,000
2,800

30,000
750

10

3 339

8,097

682
6,397

1 0 6
3 1 1

4,098
3 , 1 6 7

27 ,064
452

52.80 5 58.680 53 ,713 4,967

1  1 3 , 8 6 5 123,540 1  1  8 ,916 $ 4,624

The accornpanyrng notes are an integral part of these f inancral slaternents.



VILLAGE OF MINDEN CITY
Sani lac County, Michigan

AGENCY FUND
STATEMENT OF CHANGES IN ASSETS AND LIABILITIES

For the year ended February 29, 2008

Balance Balance
Beginning of Year Additions Oeductions End of Year

5 1 9 $ 4 6 , 4 9 7 $ 4 6 , 4 9 7 $ 5 1 9

Assets

Liabi l i t ies

Due to General  Fund
Due to l\4ajor Street
Due to Local Street

5 1 9  4 0 , 0 8 5
-  3,206

40,08 5
3,206

5 1 9

3,206 3,206

5 1 9 $ 4 6 , 4 9 7 $ 4 6 , 4 9 7 $ 5 1 9

The accompany ng notes afe an rntegfal part of these f nancial sialernents
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VILLAGE OF MINDEN CITY
Sani lac County, Michigan

SCHEDULE OF SANITARY SEWER SYSTEM REVENUE BONDS
DATED MARCH 5. 1998

February 29, 2008

lnterest

Payment Date

51112008
111112008
511t2009

11t1t2009
5t1t2010

11t1t201Q
5t1t2011

11t1t2011
5t1t2012

11t1t2012
5t1t2013

11t1t2013
5t1t2014

11t1t2014
5t1t2015

11t1t2015
5t1t2016

11t1t2016
5t1t2017

11t1t2017
5t1t2018

11t1t2018
5t1t2019

11 t1 t2019
5t1t2020

11 t1 t2020
5t1t2021

11  t1  t2021
5t1t2022

11 t1 t2022
5t1t2023

11 t1 t2023
5t1t2024

11 t1 t2024
5t1t2025

1 1 t1 t2025

Princ ipal

A nnn

Amount Total

8,000

8,000

9,000

9,000

9,000

1 0.000

1 0,000

11  000

11  000

12 ,000

12 ,000

13 .000

13 ,000

14 ,000

15 ,000

15 ,000

16 ,000

4 . 5 %
4 . 5 %
4 . 5 %
4 . 5 %
4 . 5 %
4 . 5 %
4 . 5 %
4 . 5 %
4 . 5 %
4 . 5 %
4 . 5 %
4 . 5 %
4 . 5 %
4 . 5 %
4 . 5 %
4 . 5 %
4.544
4 . 5 %
4 . 5 %
4 . 5 %
4 . 5 %
4 5'/,
4.50/o

4 . 5 %
4 5 %
4 . 5 %
4.5%o
4 5%o
4 . 5 %
4 5Yo
4 SYo
4 . 5 %
4.50/o

4.5"/"
4.5o/o
4.5"/"

1 1  q R !

1 1 , 5 8 8
1 1 , 4 0 8
' 1 1 , 4 0 8

1 1  . 2 2 8
1 1  . 2 2 8
1 1 , 0 4 8
1 1 , 0 4 8
1 0 , 8 4 5
1 0 , 8 4 5
1 0 , 6 4 3
1 0 , 6 4 3
10,440
10,44Q
1  0 , 2 1  5
10,215
9,990
9,990
9 , 7  4 3
9 , 7  4 3
9,49 5
9,49 5
I ,225
9,225
8 , 9 5  5
E  O A A

8,370
8 ,370
c  nq6

8 055
7 718
7  7 1 8
7.380
7 . 3 8 0

1 1 , 5 8 8
1 9,588
1 1 ,408
19,408
1 1  . 2 2 8
19.228
1 1 , 0 4 8
20.048
1 0 , 8 4 5
1 9 , 8 4 5
1 0 , 6 4 3
1 9 , 6 4 3
10,440
20,440
10,215
2 0 , 2 1 5

9,990
2 0,990

I ,743
20,743

9,495
21 ,495

8,663
? 1  A A ?

8,370
22,370
8 055

7  .718
22 .718
7.380

23.380

(CONTINUED ON NEXT PAGE)

The accompany ng notes are an inlegral part of these f lnancral statements



VILLAGE OF MINDEN CITY
Sani lac County, Michigan

SCHEDULE OF SANITARY SEWER SYSTEM REVENUE BONDS
DATED MARCH 5. 1998

Februarv 29.2008

(CONTINUED FROM PREVIOUS PAGE)

Interest

Payment Date

5t1t2026
11t1t2026
5t1t2027

11 t1 t2027
5t1t2028

11t1t2028
5t1t2029

11t1t2029
5t1t2030

11t1t2030
51112031

111112031
51112032

111112032
5t1t2033

11t1t2033
5t1t2034

11t1t2034
5t1t2035

111112035
5t1t2036

11t112036
5t1t2037

11t1t2037
5t1t2038

11t1t2038
5t1t2039

11t1t2039

Princ ipal

1 7 . 0 0 0

Amount Total

17 ,000

18 ,000

19 ,000

20,000

21 ,000

22,000

23,000

24,000

2 5,000

26,000

27 .000

2 8,000

4.sak
4 . 5 %
4 . 5 %
4 . 5 %
4 . 5 %
4 . 5 %
4 5 %
4 . 5 %
4 . 5 %
4 . 5 %
4 . 5 %
4 5 %
4.SYo
4 . 5 %
4 . 5 %
4 . 5 %
4 . 5 %
4 . 5 %
4.5"/"
4.50k
4 . 5 %
4.5"/"
4 . 5 %
4 . 5 %
4.5"/"
4 SYo
4.5Yo
4 5Yo

7 ,020
7 ,020
6,638
6,638

6,255
5,850
5,850
5,423
5,423
4,973
4.973
4,500
4,500
4,005
4,005
3,488
3,488
2,948
2.948
,  ? R q

,  ? c q

'1 ,800

1 ,800
1  1 0 ?

1  1 0 ?

563
563

7 ,020
24,020
6,638

2 3,638

24,255

24,850
5.423

4.973
25.973
4,500

26,500
4,005

27 .005
3,488

27 .488
2.948

27 .948
2 ,385

28,385
1 ,800

28,800
1 .193

? o  1 0 ?

563
2 5.000 2 5.563

515 ,000 $  4 6 4 , 1 0 0 979 .100

The accompanyrng noles are a_ integral part o' lhese f inanc.al stalemenls



VILLAGE OF MINDEN CITY
Sani lac County, Michigan

SCHEDULE OF WATER FUND REVENUE BONDS
DATED NOVEMBER 30. 2OO7

February 29, 2008

Payment Date

June ,2008
December,2008
June ,2009
December,2009
J  une ,  2010
December ,2010
J  une ,  2011
December,  2011
June.2012
December ,2012
June ,2013
December,  20 13
June, 2014
December,2014
June ,20 '15
December ,2015
J  une ,  2016
December ,2016
J  une ,  2017
December,20'17
June ,20 '18
December ,2018
June ,2019
December ,2019
June ,2020
December,2020
June, 2021
December,2021
June.2022
December,2022
June ,2023
December,2023
June. 2024
December,2024
June.2025
December,2025

Principal

q -

7,000

Amount Total

7,000

8,000

8,000

8,000

8,000

9,000

9,000

10 ,000

10 ,000

10 ,000

11 ,000

11 ,000

1 2,000

1 2,000

13 ,00 ;

13 ,000

14 ,000

4.125%
4 125%
4.125%
4.125%
4 1250h
4.125Y0
4.1250
4.125%
4.125%
4 . 1 2 5 Y o
4.125Y0
4.125%
4.125%
4.125%
4.125%
4 125%
4 125o/o
4 125o/o
4 125Yo
4 125%
4 125%
4 125%
4.125%
4 125%
4 125%
4 125%
4 125%
4.125%
4 125%
4.125%
4.125%
4.125%
4.125o/o
4 125%
4 125%
4 125%

1 3 , 9 8 4
1 3 , 9 8 4
1 3 , 8 3 9
1 3 , 8 3 9
1 3 , 6 9 5
1 3 , 6 9 5
1 3 , 5 3 0
1 3 , 5 3 0
1 3 , 3 6 5
1 3 , 3 6 5
13.200
1 3 , 2 0 0

1 3 , 0 3 5
12,849
12,849
12,664
12,664
12,458
12,458
12,251
12,251
1 2 . 0 4 5
12,045
1  1  , 8 1 8
1  1  , 8 1 8
1 1 , 5 9 1
1 1 , 5 9 1
11,344
11,344
1 1 ,096
1 1 , 0 9 6
10,828
10,828
1 0 , 5 6 0
1 0 , 5 6 0

1 3 , 9 8 4
20,984
1 3 , 8 3 9
20,8 39
13,695
21 .695
1 3 , 5 3 0
21 ,530
1 3 , 3 6 5
21 .365
1 3 , 2 0 0
21 .200
1 3 . 0 3 5
22,035
12,849
21 ,849
12.664
22,664
12.458
22.458
12.251
a ' >  a E 1

12,045
23,045
1  1  , 8 1 8
22,818
1 1 , 5 9 1
? ?  q o l

11,344
23,344
1 1 , 0 9 6
24,096
1 0 , 8 2 8
23,828
1 0 , 5 6 0
24,560

(CONTINUED ON NEXT PAGE}

The acco..panying notes arean ntegral part of these f nancial statements



VILLAGE OF MINDEN CITY
Sanilac County, Michigan

SCHEDULE OF WATER FUND REVENUE BONDS
DATED NOVEMBER 30. 2OO7

oe
(coNTtNUED t"o" t*

Interest

Payment Date

June.2026
December,2026
June.2027
December,2027
June ,2028
December,202g
June ,2029
December,2029
June ,2030
December,203O
June ,2031
December,2031
June ,2032
December,2032
June ,2033
December,2033
June.2034
December, 2034
June .2035
December,2035
June .2036
December,2036
June. 2037
December,2037
June ,2038
December,2038
June ,2039
December,2039
June ,2040
December,2040
June ,2041
December,2041
June ,2042
Decembet, 2042
June ,2043
December,2043
June.2044
December,2044

Princ iDal

s
14,000

15  000

1 6,000

1 6,000

17 ,000

18 ,000

18 ,000

1 9,000

20,000

21 ,000

22,000

22,000

23,000

24,000

25,000

26,000

27 ,OOO

29,000

30,000

Amount

$ 10,27'l
'10,271

q o.R ?

q  oa?

9,673
I,673
9,343
9,343
9 ,01  3
9 ,01  3
8,663
8,663
8,291
8,291
7 ,920
7 ,920
7 ,528
7 ,528
7  , 116
7 ,116
o.ooJ

6,683
a.zzY

o.zzY

5.775
5 .301
5 ,301
4.806
4.806
4.290
4.290
3,7 54
3,7 54
3 ,1  97
3 ,1  97
,  qoo

2 ,5  99

Total

4  1 2 5 %
4  1 2 5 %
4 125a/a
4 1254k
41254k
4  1 2 5 %
4  1 2 5 %
4.125%
4.125ya
4 125%
4 . 1 2 5 %
4.125%
4125%
4 125%
4  1 2 5 %
4  1 2 5 %
4  1 2 5 %
4 125%
4 125%
4 125%
4 125%
4 125%
4 125%
4.125%
4125%
4.125%
4125%
4125%
4125%
4125%
4 . 1 ? 5 %
4.125%
4125%
4 125%
4.125%
4.125%
4.125%
4.125%

10,271
24,271
9,983

24,983
9,673

25,673
9,343

25,343
9 ,013

26 ,013
8,663

I .291
26.291
7 .920

26,920
7 ,528

27 ,528
7 ,116

28 ,1  16
6,683

28,683
6,229

28,229

2 6 .  /  ( 5

5 ,301
2  9 ,301
4,806

29,806
4,290

30,2 90
3.7 54

30,7 54
3 ,197

32,197
2,599

32,599

(CONTINUED ON NEXT PAGE)

The accornpanytng notes arean rntegra paat of these frnanctal statements
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VILLAGE OF MINDEN CITY
Sani lac County, Michigan

SCHEDULE OF WATER FUND REVENUE BONDS
DATED NOVEMBER 30, 2OO7

Februarv 29. 2008

(CONTINUED FROM PREVIOUS PAGE)

lnterest

Payment Date Principal Rate Amount Total

-  4 .125% $ 1,980 $ 1,980
31,000 4.125% 1 ,980 32,980

June .2045  $
December,2045
June ,2046
December, 2046
June.2047
December,2047

-  4125% 1.341
32,000 4.1254h 1.341 33,341

-  4.125% 681 6 8 1
33,000 4125% 681 33,681

$  7 1 7  . 1 7 8  $  1 . 3 9 5 . 1 7 8

The accompanying notes are an integral part of these f inancial statements

$ 678,000
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:n,\'f -lol'rnson & Schulze 7C
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Alpena,Ml 497 07

To the Vi l lage Board
Vil lage of Minden City
'1585 1't  Street; P.O Box221
Minden City, Ml 48456

9b9-e54-07 07
FAX 989354-b7 00

We have audited the f inancral statements of the governmental act ivi t ies, the business-type activi t ies,
each major fund, and the aggregate remaining fund information of Vi l lage of Minden City as of and for
the year ended February 29,2008, which col lect ively comprise the Vi l lage of Minden City's basic
f inancial statements and have issued our report thereon dated August 26,2008. Professional
standards require that we provide you with the fol lowing information related to our audit.

Our responsibi l i tv under U.S. General lv Accepted Audit inq Standards

As stated in our engagement letter dated July 7,2008, our responsibi l i ty, as described by
professional standards, is to plan and perform our audit to obtain reasonable, but not absolute.
assurance that the f inancial statements are free of material misstatement and are fair ly presented in
accordance with the U.S. general ly accepted accounting princrples. Our audit of the f inancial
statements does not rel ieve you or management of your responsibi l i t ies.

Quali tat ive Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting pol icies. In
accordance with the terms of our engagement letter, we wil l  advise management about the
appropriateness of accounting pol icies and their appl icat ion. The signif icant accounting pol icies used
by the Vi l lage of Minden City are described in Note 1 to the f inancial statements. No new pol icies
were adopted and the application of the exist ing pol icies was not changed during the f iscal year. We
noted no transactions entered into by the Vi l lage of Minden City during the year for which there is a
lack of authoritat ive guidance of consensus. There are no signif icant transactions that have been
recognized in the f inancial statements in a dif ferent perrod than when the transaction occurred.

Accounting estimates are an integral part of the f inancial statements prepared by management and
are based on management's knowledge and experience about past and current events and
assumptions about future events. Certain accounting estimates are part icularly sensit ive because of
their signif icance to the f inancial statements and because of the possibi l i ty that future events affect ing
them may dif fer signif icantly from those expected. The most sensit ive estimate affect ing the f inancial
statements was capital asset depreciat ion.

+l\NM M. .lrlilNFLN. CPA KRJ9I L 3--HtI-2. tYA



Management's estimate of the capital asset depreciation is based on the estimated useful lives of the
Vil lage of Minden City's capital assets. We evaluated the key factors and assumptions used to
develop the capital asset depreciat ion in determining that i t  is reasonable in relat ion to the f inancial
statements taken as a whole.
The disclosures in the f inancial statements are neutral.  consistent. and clear.

Audit Adiustments

For purposes of this letter, professional standards define an audit adjustment as a proposed
correction of the financial statements that, in our judgment, may not have been detected except
through our audit ing procedures. Management has recorded al l  of our proposed audit adjustments.

Disaqreements with Manaqement

For the purposes of this letter, professional standards define a disagreement with management as a
matter, whether or not resolved to our satisfact ion, concerning a f inancial accounting, report ing, or
audit ing matter that could be signif icant to the f inancial statements or the auditofs report.  We are
pleased that no such disagreements arose during the course of our audit.

Manaoement Representation

We have requested certain representations from management that are included in the management
representation letter associated with the audit for the vear ended Februarv 29. 2008.

Other lssues

We general ly discuss a variety of matters, including the application of accounting prrnciples and
audit ing standards, with management each year prior to retention as the Vi l lage of Minden City's
auditors. However, these discussions occurred in the normal course of our professional relationship
and our responses were not a condit ion to our retention.

We encountered no signif icant dif f icult ies in deal ing with management in performing and completing
our  aud i t .

Communication Reoardinq lnternal Control

In planning and performing our audit of the f inancial statements of the Vi l lage of Minden City as of
and for the year ended February 29,2008, in accordance with audit ing standards general ly accepted
in the United States of America, we considered the Vi l lage of Minden City's internal control over
f inancial report ing ( internal control) as a basis for designing our audit ing procedures for the purpose
of expressing an opinion on the f inancial statements, but not for the purpose of expressing our



opinion on the effect iveness of the Vi l lage of Minden City's internal control.  Our consideration of
internal control included procedures to evaluate the design of controls relevant to an audit of f inancial
statements and to determine whether they have been implemented, but i t  did not include procedures
to test the operating effectiveness of controls, and accordrngly, was not directed to discovering
signif icant deficiencies in internal control.  Accordingly, we do not express an oprnion on the
effectiveness of the Village's internal control.

Our consideration of internal control was for the l imited purpose described in the preceding paragraph
and would not necessari ly identi fy al l  deficiencies in internal control that might be signif icant
deficiencies or material weaknesses. However, as discussed below, we identi f ied deficiencies in
internal control that we consider to be material weaknesses.

A control deficiency exists when the design or operation of a control does not al low management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a t imely basis. A signif icant deficiency is a control deficiency, or a combination of
control deficiencies, that adversely affects the entity's ability to initiate, authorize, record, process, or
report f inancial data rel iably in accordance with general ly accepted accounting principles such that
there is more than a remote l ikel ihood that a misstatement of the enti ty 's f inancial statements that is
more than inconsequential wi l l  not be prevented or detected by the enti ty 's internal control.

A material weakness is a signif icant deficiency, or a combination of signif icant deficiencies, that
results in more than a remote l ikel ihood that a material misstatement of the f inancial statements wil l
not be prevented or detected by the entity's internal control.

o The Vil lage has not implemented a system of internal controls to prepare annual f inancial
statements with disclosures in accordance with U.S. general ly accepted accounting principles,
including procedures to achieve the objectives of recording revenue and expense accruals, the
capital izat ion and depreciat ion of capital assets, and accurate cash receipts and
disbursements. The Vil lage has determined that the addit ional benefi ts derived from
implementing such a system would not outweigh the costs incurred to do so.

. Bank accounts and investment accounts are not reconci led to the general ledger on a t imely
basis. Although reconci l iat ions were prepared for checking accounts, several cash, cash
equivalent accounts and certificates of deposit required material adjustments. The Village
does not maintain accurate records in regard to cash and cash equivalents.

This communication is intended solely for the information and use of the Vi l lage Board of the Vi l lage
of Minden City and the State of Michigan Department of Treasury and is not intended to be and
should not be used by anyone other than these specif ied part ies.

Johnson & Schulze, PC
August 26, 2008
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